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Summary

4 Types of Refundable Tax Credit and
Proposal of Refundable Child Tax Credit in Japan

by Shigeki MORINOBU

There are 4 types of refundable tax credit. First is an earned income tax credit. Second is a
child tax credit. Third is an earned income tax credit combined with social security contribution
Forth is an income tax credit to mitigate regressivity of consumption tax.

I would like to propose following Japanese style refundable child tax credit. First we change
income tax deduction into tax credit under revenue neutral principle. We will cut 400 thousands
yen income reduction combined with introduction of 50 thousands tax credit per dependent for
lower income taxpayer (less than 6 million yen). Such proposal could be effective to rectify lower
birth rate in Japan through economic assistance.
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